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DIRECTORS’ REVIEW REPORT
FOR THE NINE MONTHS ENDED 31 MARCH 2022

The Board of Directors of your Company present their review on the financial and operational
performance of the Company for the quarter and nine months’ period ended 31 March 2022.

Your Company remained committed towards its objective of maximizing value creation and recorded net
sales of Rs.42.5 billion during the nine months of the current financial year, showing a massive growth of
56.2% in the top line as compared to the corresponding period last year. The gross profit for the nine
months increased from Rs.3.2 billion to Rs.5.1 billion. The operating profit registered an impressive
growth of 67.6% to Rs.3.6 billion during the nine months under review as compared to Rs.2.2 billion in
the similar period last year. Profit before tax of Rs.2.1 billion and profit after tax of Rs.1.8 billion have
been recorded for the nine months’ period under review as compared to profit before tax of Rs.927.5
million and profit after tax of Rs.925.7 million in the corresponding period last year. Consequently, the
Company achieved an EPS of Rs.6.18 per share as against Rs.3.12 per share in the similar period last
year.

A total of 290,316 metric tons of rebars were produced as compared to 261,133 metric tons produced
during the similar period last year, registering 11% YoY growth. Likewise, the sales’ volumes also
recorded a new high of 275,549 metric tons as compared to 262,381 metric tons in the similar period last
year, showing a 5% YoY growth.

Comparing the third quarter of the current financial year with the corresponding quarter last year, your
Company recorded net sales of Rs.15.9 billion as against Rs.9.8 billion of the corresponding quarter last
year reflecting an increase of 63%. The gross profit was recorded at Rs.1.7 billion during the quarter
under review as compared to Rs.1.3 billion in the similar period last year. Profit before and after tax were
recorded at Rs.566 million and Rs.531 million respectively during the quarter under review as compared
to the profit before and after tax of Rs.575 million and Rs.503 million respectively in the similar period
last year. The results of this quarter are mainly attributable to our ever increasing customer-base,
retention of sales price and achieving a high sales volumes of 96,637 metric tons as compared to 86,653
metric tons in the similar period last year, reflecting a 12% YoY growth.

The comparative summary of key financial highlights of the Company are as follows —

Nine Months Nine Months Quarter Quarter
Ended Ended Ended Ended
31 March 2022 31 March 2021 31 March 2022 31 March 2021
(Rs. in millions) (Rs. in millions) (Rs. in millions) (Rs. in millions)

Net sales 42,537 27,228 15,916 9,776
Gross profit 5,099 3,251 1,708 1,360
Operating profit 3,619 2,159 1,216 969

Profit before tax 2,115 927 566 575

Profit after tax 1,834 926 531 503

Earnings per share - 6.18 3.12 1.79 1.69
basic and diluted (in

Rupees)
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After the Russian invasion of Ukraine, the commodity prices world over have risen sharply and so have
the cost of funds. The situation has been further aggravated with Covid-19 lockdowns in China which
have thrown the global supply chain in a complete disarray. These challenges have fueled global inflation
in most countries resulting in an unprecedented increase in both energy and non-energy prices, and have
resultantly lowered the growth outlook. Such pressures on currencies and inflation are impacting the
domestic economy which has recently witnessed a turbulent political transition. Moreover, the recent hike
in policy rate by the State Bank of Pakistan has pushed KIBOR to 12.25 percent with the PKR touching
its all-time low against the USD (Rs.186 in April 2022). This has dampened the local demand and
consumer confidence and has negatively impacted the overall growth in the country. There is an urgent
need to take decisive actions by the new government by rolling out prudent fiscal policies to put Pakistan
back on a sustained recovery path.

The management is focused on consolidating its business resources to enhance operational flexibility,
optimizing cost structure and adopting strategies to align itself swiftly with the changing political and
economic outlook.

The Board of Directors of your Company expresses its gratitude to the management team for their sincere
and tireless efforts in maintaining high standards of excellence. The Board would also like to thank all its

stakeholders including our valued shareholders, employees, customers, financial institutions and
suppliers for their continued support and cooperation.

For & on behalf of Board of Directors

CZ,A&'

Shayan Akberali Zafar Ahmegi aji

Chief Executive Officer Director

21 April 2022
Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

31 March 30 June
2022 2021
(Un-audited) (Audited)
ASSETS Note = ==emeee- (Rupees in ‘000) --------
NON-CURRENT ASSETS
Property, plant and equipment 4 21,290,588 20,146,267
Right of use asset 82,379 100,334
Intangible assets 13,797 18,624
Long-term investments 14,289 15,289
Long-term deposits 166,507 152,349
21,567,560 20,432,863
CURRENT ASSETS
Stores and spares 2,951,994 1,455,826
Stock-in-trade 5 12,113,999 5,992,162
Trade debts 6 5,857,089 6,320,346
Loans and advances 79,553 34,044
Trade deposits and short-term prepayments 28,366 21,072
Other receivables 34,191 275,213
Taxation — net 1,763,300 1,456,362
Cash and bank balances 266,951 378,573
23,095,443 15,933,598
TOTAL ASSETS 44,663,003 36,366,461
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 2,970,114 2,970,114
Capital reserve 2,788,742 2,788,742
Accumulated profit 6,360,092 4,471,374
Actuarial loss on gratuity fund (64,168) (64,168)
Revaluation surplus on property, plant and equipment — net of tax 3,719,901 3,774,568
15,774,681 13,940,630
NON-CURRENT LIABILITIES
Long-term financing 7 4,668,914 4,820,910
Long-term provision 8 159,641 166,963
Loan from related party 341,333 341,333
Deferred taxation 9 295,677 213,003
Deferred liability - defined benefit obligation 338,506 309,193
Lease liabilities 72,611 84,963
Government grant 155,237 925
6,031,919 5,937,290
CURRENT LIABILITIES
Trade and other payables 10 5,834,517 5,077,126
Contract liabilities 916,259 499,708
Interest / markup accrued 529,706 267,271
Short-term borrowings - secured 11 14,341,487 9,474,081
Current portion of long-term financing 1,168,413 1,129,289
Current portion of lease liabilities 21,965 22,854
Current portion of government grant 38,419 12,494
Unclaimed dividend 5,637 5,718
22,856,403 16,488,541
CONTINGENCIES AND COMMITMENTS 12
TOTAL EQUITY AND LIABILITIES 44,663,003 36,366,461

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

Coad:

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED 31 MARCH 2022

Sales

Cost of sales

Gross profit
Distribution costs
Administrative expenses
(Provision) / reversal of expected credit loss
Other expenses

Other income
Operating profit
Finance costs

Profit before taxation
Taxation

Net Profit for the period

Earnings per share — basic and diluted

Nine-months ended Quarter-ended
31 March 31 March 31 March 31 March
2022 2021 2022 2021
Note =~ ===meseemceeeemceeeeeeeee (Rupees in ‘000) -------------==-mmmmmmmmm
42,537,223 27,227,909 15,915,682 9,775,650
(37,438,087) (23,977,040) (14,208,036) (8,415,523)
5,099,136 3,250,869 1,707,646 1,360,127
(810,584) (660,419) (307,667) (215,618)
(511,289) (390,855) (156,826) (132,800)
(10,618) 26,789 17,144 2,253
(170,668) (88,891) (45,844) (51,846)
23,329 21,367 2,004 7,327
3,619,306 2,158,860 1,216,457 969,443
13 (1,504,100) (1,231,389) (650,236) (394,644)
2,115,206 927,471 566,221 574,799
14 (281,155) (1,738) (35,653) (72,070)
1,834,051 925,733 530,568 502,729
-------------------------- (Rupees) --------mmmmmmmmmmmmmmem
6.18 3.12 1.79 1.69

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

Chief Executive Officer

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED 31 MARCH 2022

Nine-months ended Quarter-ended
31 March 31 March 31 March 31 March
2022 2021 2022 2021

------------------------------ (Rupees in ‘000) -----=====smememmamnaanananann

Net profit for the period 1,834,051 925,733 530,568 502,729

Other comprehensive income for the period -

Total comprehensive income for the period 1,834,051 925,733 530,568 502,729

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

IQ\OQ,«L’ @ %ﬁ ?jé ;
L ———m—
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

(UN-AUDITED)

FOR THE NINE MONTHS ENDED 31 MARCH 2022

Balance as at 30 June 2020 - (Audited)

Net profit for the period
Other comprehensive income for the period
Total comprehensive income for the period

Incremental depreciation relating to revaluation surplus
on property,plant and equipement — net of tax
Balance as at 31 March 2021 (Un-audited)

Balance as at 30 June 2021 (Audited)

Net profit for the period
Other comprehensive income for the period
Total comprehensive income for the period

Transferred to accumulated profit in respect of
incremental depreciation during the period — net of tax

Balance as at 31 March 2022 (Un-audited)

Capital Revenue
reserve reserve
Issued, Actuarial Revalluatlon
subscribed Share Accumulated | loss on | SUrPUS On
. . N property,
and paid-up premium profit gratuity
N plant and
capital fund N Total
equipment
(Rupees in ‘000)
2,970,114 2,788,742 3,125,906 (60,186) 2,288,611 11,113,187
- - 925,733 - - 925,733
- - 925,733 - - 925,733
- - 43,390 - (43,390) -
2,970,114 2,788,742 4,095,029 60,186 2,245,221 12,038,920
2,970,114 2,788,742 4,471,374 (64,168) 3,774,568 13,940,630
- - 1,834,051 | - - 1,834,051
- - 1,834,051 - - 1,834,051
- - 54,667 - (54,667) -
2,970,114 2,788,742 6,360,092 64,168 3,719,901 15,774,681

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

Ry Cnde

Chief Executive Officer

-

Chief Financial Officer

%
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2022

31 March 31 March
2022 2021
Note  ==--—---m- (Rupees in ‘000) ----==----
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 2,115,206 927,471
Adjustments for:
Depreciation on:
- Operating fixed assets 4.1 511,716 389,890
- Right-of-use assets 17,906 16,992
Amortization 5,718 6,803
Bad debts written off 6.1 (55,116) -
Reversal of provision for security deposits (12,750) -
Provision / (reversal) of expected credit loss 6.1 10,618 (26,789)
Provision for gratuity 52,672 42,203
(Loss)/Gain on disposal of operating fixed assets (1,418) 1,130
Exchange loss on foreign currency - 5)
Finance costs 1,497,057 1,222,572
Interest expenses on leases 7,043 8,816
2,033,446 1,661,612
4,148,652 2,589,083
Increase in current assets:
Stores and spares (1,496,168) 408,908
Stock-in-trade (6,321,309) (1,383,374)
Trade debts 507,755 (448,276)
Loans and advances (45,508) (6,941)
Trade deposits and short-term prepayments 5,456 610,754
Other receivables 241,022 53,886
(7,108,752) (765,043)
(Decrease) / Increase in current liabilities:
Trade and other payables 331,205 16,384
Contract liabilities 416,549 (548,657)
Cash (used in) / generated from operating activities (2,212,346) 1,291,767
Income taxes paid (505,422) (325,037)
Gratuity paid (23,359) (24,048)
Long-term deposits — net (14,157) (16,815)
Net Cash (used in) / generated from operating activities (2,755,284) 925,867
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (1,673,787) (794,457)
Proceeds from disposal of operating fixed assets 19,168 26,402
Additions to intangible assets (891) (2,679)
Net cash used in investing activities (1,655,510) (770,734)
CASH FLOWS FROM FINANCING ACTIVITIES
Short-term borrowings — net 6,946,144 648,072
Long-term financing — net 67,362 235,970
Long-term investment 1,000 -
Dividend paid (80) (233)
Finance cost paid (1,234,621) (1,487,895)
Lease rentals paid (20,234) (22,892)
Net cash generated from / (used in) financing activities 5,759,571 (626,978)
Net Increase/ (decrease) in cash and cash equivalents 1,348,777 (471,845)
Cash and cash equivalents at the beginning of the period (1,845,682) (1,458,892)
Cash and cash equivalents at the end of the period 15 (496,905) (1,930,737)
The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.
%ﬁﬁ
Chief Executive Officer Chief Financial Officer Directo
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED 31 MARCH 2022

21

2.2

23

THE COMPANY AND ITS OPERATIONS

Amreli Steels Limited (the Company) was incorporated under repealed Companies Ordinance 1984, as a private
limited company and converted into a public unquoted company in 2009. The Company enlisted on Pakistan Stock
Exchange in 2015. The Company is engaged in manufacture and sale of steel bars and billets. The registered
office of the Company is situated at Plot No. A-18, S.I.T.E., Karachi

BASIS OF PREPARATION
Statement of Compliance

These condensed interim financial statements of the company have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- Provisions of and directives issued under the Companies Act, 2017 (the Act);

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
are notified under the Act; and

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting
Standard Board (IASB) as notified under the Act.

Where the provisions of and directives issued under the Act or IFAS differ with the requirements of 1AS 34, the
provisions of and directives issued under the Act or IFAS have been followed.

These condensed interim financial statements do not include all the information and disclosures required in annual
financial statements and should be read in conjunction with the Company's annual audited financial statements for
the year ended 30 June 2021.

ACCOUNTING POLICIES

The accounting policies and the methods of computations adopted in the preparation of these condensed interim
financial statements are consistent with those followed in the preparation of the Company's annual audited financial
statements for the year ended 30 June 2021.

Adoption of amendments to accounting standards and framework for financial reporting effective during
the period.

The Company has adopted the following amendments of IFRSs and the framework for financial reporting which
became effective for the current period:

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 - Interest Rate Benchmark Reform - Phase 2 (Amendment)
IFRS 16 - Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendments)

The adoption of the above amendments to accounting standards and framework did not have any effect on these
condensed interim financial statements.
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3 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements is in conformity with the approved accounting standards
as applicable in Pakistan requires the management to make estimates, assumptions and use judgements that affect
the application of policies and the reported amount of assets and liabilities and income and expenses.

Judgements and estimates made by the management in the preparation of these condensed interim financial
statements are same as those applied in the company's annual unconsolidated financial statements for the year

ended 30 June 2021.

The Company follows the practice to conduct actuarial valuation as at year end. Hence the impact of re-
measurement of staff retirement benefit fund has not been incorporated in these condensed interim financial

statements

4 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work-in-progress

41 Operating fixed assets

Balance at the beginning of the period / year
Additions during the period / year
Revaluation of fixed assets

Disposals during the period / year
Depreciation charged during the period / yea
Balance at the end of the period / year

4.1.1 Details of additions and disposals are as follows:

31 March 30 June
Note 2022 2021
(Un-audited) (Audited)
---------- (Rupees in ‘000) ==========
4.1 18,591,709 18,679,050
4.2 2,698,879 1,467,217
21,290,588 20,146,267
18,679,050 14,930,576
4.1.1 442,125 2,526,299
- 1,863,973
4.1.1 (17,750) (112,996)
r (511,716) (528,802)
18,591,709 18,679,050
Additions (cost) Deletions (Net book value)
31 March 31 March 31 March 31 March
2022 2021 2022 2021

(Un-audited)

(Un-audited) (Un-audited) (Un-audited)
--------- (Rupees in ‘000) ------==-n=emmmamem

Leasehold land - 6,965 - -
Buildings on leasehold land 80,241 2,694 - -
Plant and machinery 290,354 271,992 15,301 15,487
Furniture and fittings 7,426 265 - 59
Office equipment 20,968 4,362 784 22
Vehicles 35,116 21,050 1,506 11,715
Computers 8,020 7,368 159 250
442,125 314,696 17,750 27,533
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4.2

6.1

6.2

741

7.2

Capital work-in-progress

Transfers to operating
fixed assets

Closing balance

(Un-audited)
(Rupees in ‘000) ----

Plant and machinery 526,802 1,404,388 (305,553) 1,625,637
Civil works 940,415 168,068 (80,241) 1,028,242
Free Land - 45,000 - 45,000
1,467,217 1,617,456 (385,794) 2,698,879
31 March 30 June
2022 2021
(Un-audited) (Audited)
---------- (Rupees in ‘000) ----------
STOCK-IN-TRADE
Raw materials
- Inhand 3,963,039 2,024,381
- Intransit 2,509,456 1,391,467
6,472,495 3,415,848
Work-in-process 1,149,013 790,973
Finished Goods 4,492,491 1,785,341
12,113,999 5,992,162
TRADE DEBTS - UNSECURED
Considered good 6.2 5,857,089 6,320,346
Considered doubtful 237,897 282,395
6,094,986 6,602,741
Allowance for expected credit Loss 6.1 (237,897) (282,395)
Trade debts - net 5,857,089 6,320,346
Allowance for expected credit loss
The movement in expected credit loss during the year is as follows:
Balance at the beginning of the period/year 282,395 351,993
Provision / (reversal) recognised during the period / year 10,618 (69,598)
Written off during the period / year (55,116) -
Balance at end of the period / year 237,897 282,395

Includes related party balance amounting to Rs.0.258 million ( 30 June 2021 Rs.0.258 million )

LONG-TERM FINANCING

During the period, the Company made drawdowns on Islamic Temporary Economic Refinance Facility (ITERF) obtained
from an Islamic Bank for purchase of plant & machinery amounting to Rs. 640.899 million repayable in equal quarterly
installments latest by October 2031 at markup of SBP rate plus 2.25% per annum. This facility is secured by first pari
passu hypothecation charge over plant and machinery and mortgage charge over land and building.

The loan obtained under Islamic Temporary Economic Refinance Facility (ITERF) has been recognised at the present
value by discounting at the effective rate of interest. The differential mark-up has been recognised as government grant
which will be amortised to interest income over the period of facility.

During the period, the Company obtained financing from an Islamic bank under State Bank of Pakistan's renewable
energy initiative for purchase of plant & machinery amounting to Rs. 236.807 million These carry markup at SBP rate plus
0.95% per annum repayable in equal quarterly installments latest by December 2029. These facility is secured by charge
on all present and future current and fixed assets with 25% margin.
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10.1

10.2

1

12
121

16

LONG-TERM PROVISION

Represents non-current portion of provision for Gas Infrastructure Development Cess (GIDC). During the year ended
30 June 2021, the Honourable Supreme Court of Pakistan (SCP) has upheld the Gas Infrastructure Development Cess
Act, 2015 to be constitutional and intravires allowing settlement of GIDC over a period of forty-eight monthly
installments. However, the Company has filed an appeal before the Honourable High Court of Sindh (The Court) on the
grounds that no burden of GIDC had been passed to its customers and thus, the Company is not liable to pay GIDC
under GIDC Act 2015. The Court vide its order dated 22 September 2020 has granted stay to the Company.

The Company without prejudice to the suit filed, has provided provision amounting to Rs. 226.559 million under the
relevant accounting standards and ICAP guidelines in this regard.

31 March 30 June
2022 2021
(Un-audited) (Audited)
------- (Rupees in ‘000) -------
DEFERRED TAXATION
Deductible temporary differences arising in respect of:
Provisions (260,685) (274,728)
Unused tax credits (2,356,531) (2,357,543)
(2,617,216) (2,632,271)
Taxable temporary differences arising in respect of:
Accelerated tax depreciation / amortization 1,941,184 1,845,099
Right-of-use-assets 23,890 29,096
Surplus on revaluation of property, plant and equipment 947,819 971,079
2,912,893 2,845,274
295,677 213,003

TRADE AND OTHER PAYABLES

Includes Murabaha amounting to Rs. 3,854 million (30 June 2021: Rs. 3,235 million) and Industrial Support Packages
payable amounting to Rs. Nil (30 June 2021: Rs. 272.671 million).

Includes current portion of provision for gas infrastructure development cess amounting to Rs. 66.918 million.

31 March 30 June
2022 2021
(Un-audited) (Audited)

------- (Rupees in ‘000) -------
SHORT-TERM BORROWINGS - secured

Cash Finance 203,229 712,513
Running Finance 763,856 2,224,256
Istisna 2,275,744 1,780,700
Finance against Trust Receipt 10,723,658 4,756,612
Short-term financing 375,000 -
14,341,487 9,474,081

CONTINGENCIES AND COMMITMENTS
Contingencies

There were no material changes in the status of contingencies as reported in the annual financial statements for the
year ended 30 June 2021 except as described below.

During the period, the Additional Commissioner Inland Revenue (ACIR), Large Taxpayer Office (LTO), Karachi passed
an Order under section 122(5A) of the Income Tax Ordinance, 2001 and raised an alleged demand of Rs. 150.207
million for the tax year 2017. The Company led an appeal against the Order at the Commissioner Inland Revenue
(Appeals) — [CIR-(Appeals)] and had secured an interim stay from the CIR (Appeals) under Section 140 of the Income
Tax Ordinance, 2001. Although the case is still pending adjudication, the Company based on the merits of the case
and as per the advice of the tax advisor expects a favorable outcome on this matter and accordingly, no provision has
been made in these financial statements.

Refer Contingency Note # 31.5 appearing in financial statements for the period ended 30 June 2021.During the year,
the Additional Commissioner Inland Revenue (ACIR), Large Taxpayer Office (LTO), Karachi passed an Order under
section 122(5A) of the Income Tax Ordinance, 2001 and raised an alleged demand of Rs. 72.24 million for the tax year
2015. The Company is currently contesting the said Order at the Appellate Tribunal Inland Revenue. Although the case
is still pending adjudication, the Company based on the merits of the case expects a favorable outcome on this matter
and accordingly, no provision has been made in these financial statements.
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31 March 30 June
2022 2021
(Un-audited) (Audited)
-- (Rupees in ‘000) --

Commitments

Outstanding letters of credit - Material 5,910,747 5,069,790
Outstanding letters of credit - Capex 365,337 1,629,189
Outstanding letters of guarantee 483,356 495,819

Commitments for rentals payable under ljarah contracts in respect of vehicles and plant and machinery with Islamic banks are as
follows:

31 March 30 June
2022 2021
(Un-audited) (Audited)
---------- (Rupees in ‘000) ----------
Not later than one year 51,881 60,914
Later than one year but not later than five years 65,818 88,407

FINANCE COSTS

Includes mark up on long-term financing and short-term borrowings amounting to Rs. 381.114 million and Rs.1,069.285 million (31
March 2021: Rs. 395.324 million and Rs. 793.603 million) respectively.

Nine-months ended Quarter ended
31 March 31 March 31 March 31 March
2022 2021 2022 2021
(Un-audited) (Un-audited)
------- (Rupees in ‘000) -------
TAXATION
Current 198,481 151,756 (134,135) (109,530)
Deferred 82,674 (150,018) 169,788 181,600
281,155 1,738 35,653 72,070
31 March 31 March
2022 2021

(Un-audited)
------ (Rupees in ‘000) =------
CASH AND CASH EQUIVALENTS

Cash and bank balances 266,951 145,904
Running Finance (763,856) (2,076,641)
(496,905) (1,930,737)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks. These condensed interim financial statements do not include all
financial risk management information and disclosures which are required in the annual financial statements and should be read in
conjunction with the Company’s annual financial statements for the year ended 30 June 2021. There have been no change in any
risk management policies since the year end.

FAIR VALUE OF FINANCIAL INSTRUMENTS

There were no transfers amongst levels during the period.
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TRANSACTION WITH RELATED PARTIES

Related parties of the Company comprise of associated companies, directors, shareholders, key management personnel and
retirement benefit fund. Details of transactions with related parties during the period, other than those disclosed elsewhere in these
condensed interim financial statements are as follows:

Relationship with the

Nature of transaction y Nine-months Ended Quarter Ended
31 March 31 March
2022 2021 2022 2021
(Un-audited) (Un-audited)

----(Rupees in '000)---- ----(Rupees in '000)----
Meeting fee Directors 3,400 4,200 1,300 1,375
Remuneration and other benefits ~ Key management personnel 325,242 203,915 88,705 64,615
Sale of vehicle Key management personnel 1,166 - 391 -
Interest expense charged on Chairman, Non-Executive
loan from related party Director and shareholder 25,819 18,577 10,058 6,128
Contribution to staff gratuity fund Retirement benefit fund 52,672 42,203 17,557 14,068
Sales of goods Shareholder 11,774 230 6,474 -
Payment of_lnterest on Director and shareholder 5,897 - -
related parties loan -
Purchases Associates 389 63 - 34
Advance given for Rented office Shareholder 8,190 - - -

All the transactions with related parties are entered in accordance with the terms of agreement as approved by Board of Directors of
the Company.

OPERATING SEGMENTS

These condensed interim financial statements have been prepared on the basis of a single reportable segment.
Revenue from export sales represents 0.04% (31 March 2021: 0.17%) of the total gross revenue of the Company.
All non-current assets of the Company as at 31 March 2021 and 2021 are located in Pakistan.

Sales made by the Company to its 20 major customers during the period constituted 16% (31 March 2021: 23%) of total sales.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on 21 April 2022 by the Board of Directors of the Company.

GENERAL
Figures have been rounded off to the nearest thousand, unless otherwise stated.

Corresponding figures have been rearranged and reclassified, where necessary, for the purpose of comparison.

Chief Executive Officer Chief Financial Officer Direct
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Investors’ Education

In pursuance of SRO 924(1)/2015 dated September 9th, 2015 issued by the Securities and
Exchange Commission of Pakistan (SECP), the following informational message has been
reproduced to educate investors.
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

Key features:
0@ Licensed Entities Verification 4 Stock trading simulator
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